














ere we oN) VUES =m Qc TURCQUUUE CCE EL LAAT ALLL CCT ELL eS, 


in r SPECTATOR 


A WEEKLY REVIEW OF INSURANCE 





mi 





@ Z, 
Ex New York and Chicago, Thursday, August 8, 1938 — four Qollars Yearly 


THIS MAN MUST BE FINANCED 


\ 





























Hobart, Oklahoma 
Right in the Field 


Home Office 
Every Office 



































TET ED ptt tse 


Threshing the 1918 Wheat Crop in the Southwest 


SCOTT & BLACKMER, Farm Mortgages 


Five Offices in Texas TEXAS AND OKLAHOMA Four Offices in Oklahoma 


oec— | [ 50C we 


SPECIAL OFFER TO | What is Worth Owning 
NEW SUBSCRIBERS is Worth Insuring 


>! 
Sct! 





(o)-—~<~<-€<. 











K 
i\ 


PSS 








oS, And in these days of 
A COPY OF THE HANDSOME wy SON War with all its pos- 


sibilities for loss, 


GOLDEN JUBILEE NUMBER By Be Le A li 


OF > Beiter © ever. War prices 
A ee — repairs and re- 
> ZY cement t- 
THE SPECTATOR Pili placements more cos 


Adequate Insurance is 
anecessity today. American companies are second to none 
WILL BE PRESENTED TO NEW SUBSCRIBERS TO in strength, management, service and reliability. 


eure FIDELITY-PHENIX 


THE SPECTATOR aims to supply insurance men with fresh FIRE INSURANCE COMPANY of NEW YORK 


news and valuable and instructive information, and also 


Seen SPECIAL SERVICE BUREAU ; f ERICAN com P rn N v 


to be of particular help to them in forming new connections, 


answering nguiiesetee ap secure tae || Cab Capital - - - - - $2,500,000.00 
SEND IN YOUR ORDER ; 
BEAUTIFUL 186-PAGE GOLDEN JUBILEE NUMBER HENRY EVANS, Presiden? 
Home Office Managing Branch Offices 
A 
ee Se en 80 Maiden Lane Chicago, Montreal, 
THE SPECTATOR COMPANY New York San Francisco 


we Fi 


(of which a limited number have been reserved for this purpose, : ‘6A M ERICA FORE” 
though the issue is practically out of print) 





> 





~7 


Sef UL 
































N 
<<: 





Oe LTTE TN TE 














i 
i 





THE SPECTATOR 


Thursday 











Michigan Commercial 
Insurance Company 


Lansing, Michigan 


SURPLUS 


$156,321.92 
181,374.66 
200,120.21 
211,057.76 
212,242.99 
212,756.82 


ASSETS 
January 1, 1913....$862,447.34 


January 1, 1914... 920,961.16 
January 1, 1915 935,693.93 
January 1, 1916._. 1,020,369.41 
January 1, 1917.... 1,178,606.04 
January 1, 1918... 1,364,674.92 
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of the nation. 
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class man. Write 
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Prudential Group Policies Sell 


Because of absolute protection, low premiums, 
annual dividends, grace period, 
disability provisions, termination 
refunds, incontestabilitw clause, 
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beneficiary, good commissions, 
and the Company’s great ex- 
perience in dealing with millions 
of workers in forty years. 
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Send for particulars of policy 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President HOME OFFICE, NEWARK, N. J. 











A VAL UABLE INSTRUCTOR 
LIFE INSURANCE SALESMANSHIP 
by 
THOMAS J. HENDERSON 


The Life Insurance Agent who wishes to improve him- 
self in the art of salesmanship should read this book 
carefully. 

The General Agent who aims to possess an efficient corps 
of salesmen should see that his men are supplied with 
this book. 

The Company Manager who aims for perfection in his 
agency force will find this work a valuable adjunct. 





Price, bound in cloth, $1.00. Liberal discount on orders in quantities 
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The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and. miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Enturd at the New York Post Office as Second Class Matter 

THE SPECTATOR COMPANY 


PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
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of Charles & Edwin Layton of London, England. 
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CONCERNING GOVERNMENT OWNER- 
SHIP OF INSURANCE 
SPECTATOR 


OME weeks ago THE 


sent out advance bulletins to the 


various insurance companies notifying , 


them, just prior to two different issues 
of the paper, of the contents of certain 
objectionable bills of a socialistic nature 
introduced in Congress, threatening in- 
terference with the business of insur- 
ance as at present conducted. The pub- 
lication in THE SPECTATOR of resumés 
of the proposed undesirable measures 
referred to was in advance of any other 
paper, the service of our journal thus 
promptly bringing before the attention 
of the insurance world information re- 
garding the objectionable bills under 
consideration at Washington and thus 
warning insurance men to watch any 
progress towards the passage of the 
proposed laws made by those who are 
responsible for their introduction. Dur- 
ing the past few weeks other insurance 
papers commenting on these bills, and 
other phases of governmental ownership, 
have prophesied freely regarding the 
possibility or probability of eventual 
Government ownership of insurance. 
THE Specrator having warned the com- 
panies to watch the progress of the per- 
nicious but apparently dormant measures 
before Congress, has refrained from 
agitating in its columns by unnecessary 
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editorial comment or sensational articles, 
for the reason that we have hardly 
thought it in the best interest of the 
business of insurance to exploit at great 
length any likelihood of the United States 
becoming socialized to the extent of the 
National Government conducting the 
business of insurance, any more than it 
would assume to take over from private 
control other lines of trade or finance 
heretofore exploited by private enter- 
prise. 

As a matter of fact, undue publicity 
regarding the possibility of the Govern- 
ment shackling the insurance business is 
calculated to especially invite the atten- 
tion of Soviet-minded persons to Gov- 
ernment control of insurance, the thought 
of writers of such articles friendly to 
private insurance thus becoming father 
to socialized insurance actuality. 

There is no denying that for many 
years there has been an active propa- 
ganda on the part of certain interests 
which have been trying to create a popu- 
lar approval of governmental ownership 
and control of certain classes of private 
business, as well as of public utilities. 
Most of this agitation has been developed 
by theorists and students whose ex- 
perience in trade and commerce is very 
limited. 


By means of persistent publicity, much 


of which has been sensational in char- 
acter, this campaign has met with some 
approval by certain classes, not because 
were in entire sympathy 


of Government control, 


individuals 
with theories 
but rather because they lacked conviction 
of the sound-grounded principles regard- 
ing private property. This negative ap- 
proval has unfortunately not been offset 
by sufficient educational propaganda on 
the part of property-holders, chiefly be- 
cause there has not been sufficient serious 
thought given to the issues; at the time 
they were in embryo, largely on the 
theory that socialistic ideas cannot be- 
come engrafted into the statutes of the 
Government of the United States. 

Just now there is a good deal of com- 
ment in the press concerning the possi- 
bility of the business of insurance pass- 
ing from the hands of the private com- 
panies to the Government in case the 
socialistic advocates get into the saddle. 

In an effort to secure the views of 
the insurance companies on this subject, 
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Editorial 


THE SPECTATOR communicated with 
many leading executives and managers 
several weeks ago regarding the pro- 
posed socialistic legislation before Con- 
gress, and found the attitude generally to 
be passive. 


were of the opinion that the obnoxious 


It seemed that managers 


measures would die in the borning, and 
that the intelligent majority of Congress 
would surely not interfere with the de- 
sirability of maintaining the private 
ownership of insurance, in the same way 
that other lines of business and finance 
are conducted. 

Now, without undue criticism of this 
more or less general opinion on the part 
of managers, it appears that this attitude 
is one of surrendering the tiller while 
traveling over rough waters, or passing 
its control over to an_ inexperienced 
coxswain, trusting to Divinity to see that 
the ship will not be wrecked. 

Meanwhile, as has been repeatedly re- 
marked in these columns, the tentacles 
of the Government have been stretching 
in many directions, grasping wider and 
wider powers with a rapidity that a few 
years ago would have seemed altogether 
impossible. Insurance has been grazed 
in two or three instances, such as, for 
example, the underwriting of ships and 
their cargoes, also railroad property, and 
probably to come that of the telegraph 
and telephone systems, all of which seems 
to be conceded by the insurance world, 
on the ground that the Government has 
the right to insure its own property, or 
property which it has seen fit to take over 
temporarily during the lasting of the 
war. 

Bearing in mind the taking over by 
the Government of these important de- 
partments of commerce, and the readiness 
of certain politicians catering to social- 
istic constituencies to introduce and 
press legislation for Government owner- 
ship, it is problematic how far they might 
eventually go in the exercise of control 
over trade and commerce as the war 
continues and conditions change. 

There may be no further extension of 
governmental powers, but as the judici- 
ous may foresee possibilities which might 
not occur to those giving the subject little 
thought, it would seem to be not an un- 
wise suggestion that there can be only 
one way in which to check the threatened 
wave of socialistic disease as affecting the 





Editorial 


insurance business that seems to be in 
sympathy with Soviet ideas spreading all. 
over the world, and that is, constructive, 
educational propaganda. 

In this country the political forces 
must be taught to view insurance with 
impartial eyes; they must be taken in- 
to the confidence of the business and 
shown its moderate earnings, its intrica- 
cies and the dangers which lie in store 
for the Government should a step in the 
direction of Government ownership be 
contemplated; they must be shown that 
thor- 
other 


insurance cannot be handled as 
oughly or as efficiently by 
means than through privately owned in- 


any 


surance institutions. 

Whether this educational work should 
be conducted by publicity in the lay and 
insurance press or by other methods 
should be considered by insurance men 
delegated to adopt ways and means of 
procedure. The columns of THE Spec- 
TATOR have, from time to time, contained 
carefully computed tabulations, compiled 
from strictly official sources, showing 
that all the companies transacting the 
various branches of the insurance busi- 
ness, considered in the aggregate, accord- 
ing to the class of business transacted, 
large and small, for many years, have 
not derived sufficient net earnings to: 
compensate for the hazards of the in- 

A tabulation recently 
SprcTATOR shows that 


surance business. 
printed in THE 
the fire insurance companies in the aggre- 
gate from year to year do not require 
the premium-paying public to contribute 
toward the dividends which they pay to 
their stockholders, because the interest 
earnings derived by the companies alto- 
gether, from their invested assets, con- 
siderably exceed the payments for divi- 
dends to stockholders, the remainder 
going annually to the surplus account, 
thus strengthening the quality of the in- 
surance supplied. 

It might as well be confessed that the 
prevailing idea in the thoughts of social 
reformers, legislators and the public gen- 
erally is that the companies derive un- 
duly large profits from transacting in- 
surance, and such would be saved to the 
public if the business of insurance be 
undertaken by the National Government. 

Education of the public, to show that 
the facts are just the contrary, is woe- 
fully inadequate at the present time. 
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As one chapter alone in the curriculum 
to be decided upon by the insurance com- 
panies in the proposed campaign of pub- 
lic education as to insurance, THE SPEC- 
TATOR recommends enlightenment of the 
people along the line of insurance net 
earnings, as presented in the standard 
annual tables, showing profits and losses 
of fire insurance companies, profits and 
losses of casualty, surety and miscel- 
laneous companies, and the gain and loss 
of life insurance companies. 
The companies have to some extent an- 
nually distributed these tables among 
thei: agents, but it would be a desirable 


exhibits 


thing to have these net results receive 
public circulation through the press and 
also by leaflets, giving wide publicity 
among the public at large and the various 
legislative halls throughout the country. 

With even only a possible likelihood of 
further Government absorption of insur- 
ance, it behooves the companies to start 
an intelligent campaign to enlighten legis- 
lators and the people on matters pertain- 
ing to insurance, in order to positively 
assure the retention of privately owned 
insurance companies to transact the busi- 
ness of insurance in the future as in the 
past. 





LAPSES, DEATH LOSSES AND MEM- 
BERSHIP IN ASSESSMENT 
SOCIETIES 

SSESSMENT insurance as_prac- 
ticed to-day is confined mainly to 

the numerous fraternal orders still ex- 
isting, although their numbers have been 
most materially reduced in recent years. 
Business assessment associations have 
long since ceased to be a factor in the 
transaction of this class of insurance, 
even though a few survive by reason of 
charging rates which guard against the 


_excessive mortality arising through the 


increasing average age of the members 
as the years progress. Some of these 
organizations give promise of furnishing 
satisfactory insurance for some years to 
come, but it must always be remembered 
that their contracts are only for tempo- 
rary protection and make no provision 
for cash values or the return of any ex- 
cess premium not needed for the claims 
and expenses of a particular year. 
Fraternal orders in numerous States 
have, in recent years, taken steps to 
strengthen their financial condition so 
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as to be able to meet the test of solvency 
imposed by the regulations of a number 
of State supervising officials through the 
medium of, first, the so-called Mobile 
bill, and, later, the New York confer- 
ence bill. A couple of years more will 
bring the whole question of the solvency 
of fraternal orders to a focus, and there- 
after no concern will be allowed to fall 
This 


will result in an enhancement of the se- 


below the standard then reached. 


surity which is supposed to be back of 
all life insurance contracts, whether they 
be legal reserve, assessment or fraternal. 
Undoubtedly a number of fraternals will 
have to go by the board, but those which 
remain will be in stronger position to 
enforce their claims for the payment of 
adequate rates by their members. 

The increasing death and lapse rates 
of assessment and fraternal societies are 
shown strikingly in the accompanying 
table, which deals with the experience of 
fifty-four of the older organizations for 
the past ten years, covering the com- 
mencement, the middle and the end of 
the decade. When the year 1917 closed 
these organizations had in force 5,232,- 
000 certificates, or 530,000 more than 
five years ago, and 1,584,000 more than 
at the beginning of the period. This in- 
dicates an appreciable slacking up in 
growth during the past quinquennial 
period. 

In the first of the four groups, into 
which the table is divided, organizations 
are included which have been in exist- 
ence thirty-five years or more. The new 
certificates written by this group have 
declined over one-fourth in the five 
years ending with 1917, while the lapse 
ratio has increased about one-sixth, and 
the whole group shows a loss in member- 
ship with an increased number of deaths 
for the period. The death rate per thou- 
sand members shows an increase of over 
thirty per cent for the entire ten years. 

The second group includes the largest 
fraternal order of the country, and also 
shows a heavy lapse rate with an in- 
crease in the death rate of over fifty per 
cent for the ten years. Group three in- 
cludes organizations from twenty-five to 
thirty years old, most of them showing 
an increasing number of lapses and a 
most decided gain upwards in the death 
rate. In the fourth group are included 
organizations between twenty-one and 
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twenty-five years of age, which show, as 
a whole, a decline in the ratio of growth 
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in certificates in force—a heavy lapse 
ratio and a gradually increasing death 


rate. 


The entire list of fifty-four concerns 
shows a lapse ratio for 1917 of 72.4 per 
cent of the new issues as compared with 
59.5 per cent ten years ago; the number 
of deaths last year was nearly double 
that of ten years ago, while the per- 


RADUALLY the revised rule as to 

the writing of term risks has been 
put into effect in Western Union terri- 
tory, the falling in line of Kansas in 
June marking the completion of the 
change, which has taken about three 
years to work out in practice. Although 
the revised plan is not, actuarially, ab- 





centage of death losses has increased 
over twenty-five per cent in the decade. 


Editorial 


solutely accurate, it is a much closer ap- 
proach to a reasonable discount than was 
the old rule and will produce fairer re- 
sults for the companies, as well as being 
just to the insured. 


Insurance League Standing.—Following 
last Saturday’s games the eight teams of the 
Insurance League of New York City stood in 
Continental, O. G. Orr 


the following order: 


& Co., Niagara, Hartford, Travelers, Wade, 
Robinson & Co., Phcenix and A®tna. 


Lapses, DeatH LossEs AND MEMBERSHIP IN ASSESSMENT SOCIETIES. 


(Copyright 1918, by THe Spectator Company, New York.) 
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oa 
PE 
NAME AND LOCATION OF COMPANY Bg 
$a 
Oo 
Free Sons of Israel, New York CHE caidas eee [1849 
hi alla 4 and Telephone Life Assn., N. Y. City. ./1867 
Expressmen’s Mut. Benefit Assn., N. Y. City... .|1869 
Masonic Life Assn., Buffalo, N. Y..... ot esive soe [LOGS 
Artisans Order of Mut. Protection, Philadelphia. ./1873 
Shield of Honor, Baltimore, Md................ 875 
Golden Cross of the World; Knoxville, Tenn...., 1876 
Knights of Pythias, FRGIAMG IOUS... oiseecccees 1877 
Royal Arcanum, Boston..........-.+++5 posited 1877 
K. T. and Masonit Mutual Aid, Cincinnati...... 1878 
Order of Mutual Protection, Sup. Lodge, Chicago}197g 
Scottish Clans, Order of, Boston................ 1878 
Catholic M. B. Assn., Hornell, N. ¥............ 1879 
Pilgrim Fathers, U. O. of, Lawrence, Mass...... 1879 
Catholic Knights of America, St. Louis, Mo...... 1880 
Polish National Alliance, U. S. A., Chicago...... 1820 
Catholic Benevolent Legion, Brooklyn, N. ¥..... 14994 
National Union Assur. Soc., Toledo, Ohi. ....... 1881 
Knights of Columbus, New Haven, Conn........ 1882 
Catholic Order of Foresters, Chicago............ 1883 
The Maccabees, Detroit, WMO ae carn tek opts 1283 
Royal League, Chicago, Mll...............s+00- 1883 
Totals and averages (22 companies)........ 
Modern Woodmen, Rock Island, Ill............ 1884 
Fraternal Mystic Circle, Philadephia........... 1885 
Empire State Degree of Honor, Stockton, N. Y../1g9¢ 
Grand Fraternity, Philadelphia Daa ee edie eis vneine 1886 
Protected Home Circle, Sharon, Pa...... heres 1886 
Workingmen’s Co-operative Assn., N. Y. City. ...|19¢¢ 
New England Order of Protection, Boston....... 1887 
Totals and averages (7 companies)......... 
Loyal Association, Jersey City Bea eda scewuaie 1889 
Order of Sons of St. George, Chicago............ 1889 
Fraternal Aid Union, Lawrence, 1 oT ieeeeece 1890 
Ladies Catholic Benevolent Assn., Erie, Pa...... 1890 
Ladies of The Maccabees, Port Huron.......... 1890 
National Protective Legion, Waverly, N. Y....../1g90 
Travelers Protective Assn. of America, St. Louis. .|1g99 
Catholic Knights of Ohio, Cleveland............ 891 
Womens Catholic Order of Foresters, Chicago... .|1891 
Woodmen of the World (S. C.), Omaha, Neb..... 1891 
German Beneficial Union, Pittsburg..... CCR OOCE 892 
Knights and Ladies of Security, Topeka, Kan... ./1399 
Catholic Relief and Ben. Assn., Syracuse........ 1893 
Foresters, United Order, Milwaukee............. 1893 
Totals and averages (14 companies)........ 
American Insurance Union, Columbus.......... 1894 
Ben Hur, Sup. Tribe, Crawfordsville, Ind........ 1894 
Gleaners, Ancient Order of, Detroit, Mich......, 1894 
Columbian Circle, Chicago, Illf............... 1895 
Court of Honor, Springfield, Ill................ 1895 
Royal Neighbors of Amer., Rock Island, Ill...... 1895 
Woodmen Circle, Omaha, Neb................ 1895 
Fraternal Brotherhood, Los Angeles............ 896 
Mystic Workers of the World, Fulton, Ill........ 1898 
Brotherhood of Amer. Yeomen, Des Moines. ....|1897 
Modern Brotherhood of America, Mason City... .|1897 


Totals and averages (11 companies) 


Grand totals and averages (54 companies). . 


















































































































































*Has scientific system; not dependent on lapses. {Formerly Order of Columbian Knights. 
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Poticy Account. | 
MEMBERSHIP. DEATHS OccuURRING. Ratio or DEatsa 
| LossES PER 1000. 

1907. 1912. 1917. | 

} 
Written] Lapsed} Written] Lapsed} Written} Lapsed} 1907. 1912. 1917. 1907. 1912. 1917. | 1907. 1912. | 1917. 

; 7 L. — 
639] 223) 250) 379) 559] 357] 11,035 8,745 7,179 301| 309 304| 27.27) 35.33) 42.34 
189 217 375 179 156 475 5,370 5,457 4,839 83} 62 96| 15.45] 11.36} 19.83 
389 297 538 138 303 263 3,220 3,847 4,163 31| 50 47| 6.63| 12.99) 11.22 
1,822 673} 1,639} 1,088} 1,636] 1,249} 10,238 13,024 14,319 163) 201 240} 15.92) 15.43) 16.19 
961 288} 1,655 389 611 836} 10,392) 14,319) 15,881 89} 124 179} 8.56] 8.66] 7.80 
650 723 325 269 92] 1,189 9,988 8,854 4302 168) 182 162| 16.82] 20.55] 37.65 
2,159} 2,137) _1,828} 1,655] 1,590) 1,573] 19,656] 17,268) 15,915 376) 325 373| 19.13} 13.02) 23.43 
11,822] 11,680} 10,123} 8,747) 5,883) 2,399) 81,121) _79,635) 72,561 900) 987 1,121} 11.00} 13.97) 15.47 
12,568] 9,779} 16,189} 11,113} 5,320} 33,556] 240,430] 250,314) 145,568 3,253) 3,650 3,431| 13.53] 14.58] 23.56 
624 993 295 449 273 413 8,107 5,975 5,449 5 | Uae 143) 24.40]...... | 26.24 
. | | | 

791} 1,666 579} 493 391 454 7,525 6,050 5,896 85) 78 124} 11.29} 12.89) 21.03 
1,886] _ 952} 1,833] 422] 1,281! 919] 10,934; 16,072) 18,290 101! 138 191} 9.24) 8.58) 10.44 
3,750} 1,325] 2,768] 1,137 646] 2,664] 58,967) 61,167) 55,489 872) 1,002 1,275| 14.79) 16.38) 22.99 
614 619 | GeO! | Se eee 18,756 15,143)... 366) 390 _..| 319.87) 25.75)...... 
1,484] 1,353} 1,404 812 992 576 19,020} 18,774) 18,546 454| 447 432| 23.87] 23.80} 23.29 
6,742} 2,274] 16,679] 4,846] 25,014; 16,887 50,339} 85,746) 124,035 581) 762 1,281 11.54 8.83) 10.32 
847 733 74H 368 355| 1,513! 19,037 15,543) 13,420 443) 411 467| 28.52) 26.11 34.79 
5,458) 4,529 055] 5,745] 3,193] 3,769) 61,099 2,912) 54,869 797) 1,021 1,140} 13.05] 16.23] 20.77 
9.142} 1,908} 11,593] 33896! 11,971] 5,024) 63,183} 93,294) 193.979 A5R 660 936] 7.25} 7.07) 7.55 
11,777} 5,993) 8,582] 9,556, 8908] 5,438] 128,475) 148,321) 150,797 1,117 1,379 1,662! 8.69} 9.29) 11.02 
25,243] 26.847) 34,426] 32,063] 19.199] 17,482| 281,817] 271,407] 300,061 2,402 2,740 4,170} 8.52} 10.09] 13.89 
3,752] 3,273} 3,835] 2,651] 1,462} 6,802} 30,692) 31,633) 94.499 239 328 393) 7.78| 10.36] 16.09 
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WAR-RISK CHECKS 


More Than 900,000 Sent Out by Bureau 
During Month of July 


More than 900,000 checks were mailed to the 
dependents of soldiers and sailors by the Bu- 
reau of War Risk Insurance during the month 
of July, Secretary McAdoo announced last 
week. The last allotment and allowance 
checks for June were put in the mail then. June 
allotments and allowances are not payable un- 
til July. July checks are now being written 
and were sent forward beginning the first day 
of August. 

Close to five million checks have been issued 
to date by the Bureau of War Risk Insurance. 
About ninety per cent of them are for allot-! 
ments and allowances, the remainder being 
for compensation and insurance payments. The 
monthly output of checks has been increasing 
steadily and will shortly cross the one-million 
mark, 

The 900,000 checks sent out for June pay- 
ments represent about $24,000,000. The night 
and day force of the disbursing office of the 
Bureau of War Risk Insurance is now turning 
out eight miles. of checks every day. The new 
allotment and allowance system instituted by 
the recent amendments to the War Risk Insur- 
ance Act is expected to accelerate even further 
the distribution of Government checks. 

Beginning August 1, the Bureau of War Risk 
Insurance paid only allotments that carry with 
them Government allowances. The compulsory 
allotment to a wife and children will be $15 a 
month for all enlisted men, regardless of rank 
or pay. The elimination of the old sliding scale 
arrangement has greatly reduced the mathe- 
matics of award-making and thus speeded up 
the work of the Bureau. 


Secretary McAdoo Replies to Pershing 

Secretary McAdoo has sent the following 
cablegram to General Pershing in answer to 
the latter’s message that ninety per cent or 
more of our troops carried Government life 
policies: 

“Absence from Washington has prevented 
earlier acknowledgment of your highly appre- 
ciated cable concerning insurance and family al- 
lowance granted by the Government to our sol- 
diers and sailors and their families. 

“T rejoice with you and our heroic men on 
this just and humane provision the generous 
American people have made for them, and I 
am proud to have the Treasury Department ad- 
minister this great law. Please congratulate 
the men of your gallant force for me on the 
wisdom they have shown in taking the benefits 
of the insurance law and congratulate them 
particularly for me on the glorious work they 
are doing on the desecrated soil of noble France 
for suffering humanity and world freedom. 
Every American heart is thrilled by the valor 
and achievements of our splendid sons.” 


Morris Plan Society Admitted to Kansas 


The Morris Plan Insurance Society has been 
admitted to do business in Kansas. The Kan- 


sas Insurance Department did not find the fault 
with this organization that the Texas depart- 
ment seemed to find when it turned down the 
application for admission into that State. The 
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plan provides for sufficient insurance to cover 
the amount of the loan carried in the Morris 
Plan banks. In reality it is a term industrial 
insurance given to protect a loan, and as the 
loan iS paid out the policy becomes available 
for the holder or his beneficiary. 


Franklin Life Revises Its Policies 
Several changes have been made by the Frank- 
lin Life of Springfield, Ill., in their policies. 
One of these concerns itself with a war clause 
which most of the old-line life companies have 
now adopted. New Franklin Life contracts will 
contain the following revisions: 





In general form and substance the new policy 
is the same as the old policy contract. The 
“instalment privilege’ in the old policy form 
has been changed in the new form to ‘income 
privilege’ and, for most plans of insurance, 
transferred from the second page to the first 
page immediately under the statement of the 
principal sum insured. The ‘instalment bene- 
fits’’ on the fourth page have been changed to 
“income options” and entirely revised. Instead 
of the monthly income being one-twelfth of the 
annual income, as in the old form, the new 
policy shows the exact monthly income corre- 
sponding to each annual income, and gives 
larger monthly incomes per $1000 than in the 
old form. Option one provides for annual or 
monthly incomes for a fixed term of from 
twenty to thirty years. Option two provides a 
continuous income during the entire lifetime of 
the payee, with the income guaranteed for a 
fixed term of twenty-five years in any event. In 
the old policies this fixed term was twenty 
years, the change being made for the purpose of 
guaranteeing that at all ages the total income 
paid by the company would exceed the principal 
sum insured. 

The new policy form contains the following 
war clause: “If the insured shall engage or 
take part, voluntarily or otherwise, in any 
branch of military or naval service in time of 
war and shall die from any cause prior to dis- 
charge from such service, or if the insured shall 
die as a result of such service within six months 
after such discharge, the liability of the com- 
pany shall, in either event, be limited to the 
amount of premiums paid hereon.” 

The new clause is simple. It does away ‘with 
the unsatisfactory extra premium provision. It 
is liberal to the policyholder and is undoubtedly 
the most satisfactory war clause for the com- 
pany and the agent. 

The consideration clause has been much 
shortened in the new policy, and hereafter the 
annual premium only will be written in that 
clause. A new provision has been added on the 
second page as follows: ‘‘Renewal premium may 
be paid annually, semi-annually or quarterly, 
in advance, each semi-annual premium being 
52 per cent of the annual premium and each 
quarterly premium being 26% per cent of the 
annual premium; the insured may change from 
one to another of such modes of payment.’ 

This is an improvement in that it simplifies 
policy writing, gives the insured notice from the 
beginning of the amounts of the corresponding 
semi-annual and quarterly premiums, and gives 
the insured the privilege of changing the mode 
of paying premiums after the first policy year 
without notice to the company. 


Insurance Federation of Pennsylvania 

Organization work of the Insurance Federa- 
tion in Pennsylvania is progressing and large 
meetings have been held in all parts of the State. 
The league is now said to have a membership 
of nearly 300,000, each of whom has paid a fee 
of sixteen dollars. 

The Federation is rapidly becoming a factor 
of importance in the affairs of all insurance 
men, no matter what line or branch of the in- 
surance business they are in. Life insurance 
men are as much concerned now over the 
eventual results of present and imminent war 
legislation as are the health and accident, fire 
and casualty insurance men. Social health in- 
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surance is looming on the horizon of the health 
and accident people; the fire and casualty in- 
surance men are looking forward to a great 
deal of radical legislation. 


Western States Life War Policies 


With a desire to liberalize to the fullest ex- 
tent in giving protection to policyholders of the 
Western States Life in the army and navy 
service of the United States or any other gov- 
ernment, the company has adopted new rules 
and regulations regarding war risks, to take 
effect as of August 1, 1918. The new features 
are summarized as follows: 





1. Premiums will be returned with 3% per 
cent interest in event of the insured dying 
while engaged in war service outside of the 
United States, without having paid required 
extra premium, instead of as heretofore the re- 
serve or one-fifth of the policy. 

2. The policy will be good for the full death 
benefit six months after the war without re- 
quirements except payment of premiums. 

3. No distinction will be made between 
policyholders serving the United States or other 
allied governments. 

4. The extra premium on the first $1000 of in- 
surance has been reduced from $100 to $75 per 
$1000, the extra premiums for insurance of 
$2000 to $5000 ranging from $175 to $675, with a 
flat rate of $300 per $1000 for insurance in ex- 
cess of $5000. 

5. Period of protection for full amount of in- 
surance for army or navy service within the 
United States extended to. three years without 
extra charge. 

6. Insured relieved of necessity of getting 
war permits, the policy contraét with rider 
stating specifically what the company will 
allow. 

7. Members of the Army Y. M. C. A., Red 
Cross and other organizations in allied military 
or naval servic3, and who are not entitled to 
life insurance under the Government insurance 
plan, are insurable with the company for 
amounts up to $3000, including the amount of 
any previous policy in force. 

8. The company will refund all that portion 
of extra premium not required to cover extra 
war mortality. 


Reorganization of Ohio Department Urged 

In his annual report to the Governor, Super- 
intendent of Insurance W. H. Tomlinson of 
Ohio recommends the reorganization and en- 
largement of the Insurance Department to keep 
pace with the growing necessities of the times. 
The insurance companies, he says, which paid 
the State $1,856,282.47 in fees and taxes last year, 
are demanding improvements in the Depart- 
ment, and it is due them that something be done 
in return for the funds they are contributing. 

Fees received by the Department from the 
companies last year aggregated $177,167.61, and 
taxes were $1,679,114.86, the total representing 
an increase of $119,499.75 over the previous year, 
Total expenses of the Department for the year 
were $51,746.49. It is little wonder that the com- 
panies want more of their money spent for 
supervision. 


Pittsburgh Life and Trust 


The courts at Pittsburgh have refused to ap- 
prove the settlement arranged by the direc- 
tors of the Pittsburgh Life and Trust with the 
Insurance Department, by which they were to 
escape prosecution under the criminal indict- 
ments against them on payment of $400,000 to 
the receiver. The court held that if the direc- 
tors were liable for the losses sustained they 
should be held for the full amount, while if 
not liable they should not be required to pay 
anything. 
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TAXING LIFE FUNDS 





Equitable Life Assumes Strong Stand 
Against It 





NOT WAR PROFITS 





Government Should Leave Such Savings of 
Policyholders Intact 


During the last few weeks several life insur- 
ance men have appeared before the House ways 
and means committee in Washington to suggest 
adequate methods for taxing life 
funds. Upon the information gathered at these 
hearings, the committee will frame legislation 
to be introduced into Congress as part of the 
Federal tax bill, and it is expedient for com- 
panies and individuals to express their opinions 
now. Below are reprinted the ideas of the Equi- 
table Life as they are set forth in the latest 
edition of the Public Bulletin. The Equitable 
hopes Congress may see fit not to place any 
additional tax upon funds held for life bene- 
ficiaries, because in doing so it taxes not ex- 
cess profits of the company, but money belong- 
ing to policyholders. 


insurance 


There may be said to be two kinds of 
financial enterprises—profit-making and non- 
profit making. 

About nine-tenths of the life insurance now 
outstanding is on the mutual or non-profit 
making plan. Even in stock or profit-making 
companies the assets consist chiefly of reserves 
belonging to policyholders. 

Millions of people have joined in this mutual 
co-operative scheme with the specific contract 
understanding that they shall have their insur- 
ance at cost. 

This means that all savings from expenses, 
mortality and interest that are not needed in 
the emergency surplus (contingent reserve) to 
protect solvency shall be returned to depositors 
annually. 

This is not profit. It is the return of over- 
payments which are made because the exact 
amount needed to protect the reserves cannot be 
accurately anticipated. 

This money is returned in the nature of re- 
funds precisely as the ‘‘change’’ is returned by 
the merchant to the purchaser who has over- 
paid his purchase. It is in no sense a money- 
making enterprise, but a mutual, co-operative 
plan of self-taxation primarily for the benefit 
of surviving dependents. 

These funds are simply deposits of savings 
held temporarily, and must eventually be paid 
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back to contributors or to their beneficiaries. 
Thus they are mutual savings deposits in the 
same sense as deposits in mutual savings banks 
and in fraternal insurance orders, building and 
loan associations, etc., which are specifically 
exempted from tax by Congress. 

The surplus or contingent reserve is the 
safety fund by which the assets exceed the 
liabilities, and is absolutely necessary to guard 
against statutory impairment of the legal re- 
serves by the fluctuations in the value of bonds 
and other assets and by abnormal mortality 
such as the companies are now due to have as 
a result of the war. 

This surplus or contingent reserve is a vital 
necessity and is invested in accordance with 
statutory requirements. Accumulations of de- 
ferred refunds (sometimes miscalled tontine 
dividends) cannot under the policy contracts be 
returned to the policyholders until each contract 
period matures. 

A part of each deposit goes to the reserves as 
required by law. These reserves, which con- 
stitute the bulk of life insurance assets, are 
necessarily invested capital. They may be cor- 
rectly termed statutory capital. 

These are some of the simple fundamentals 
of life insurance organization which our law- 
makers have quite generally misunderstood, but 
which many of them are now beginning to 
recognize. 

Obviously it would seem that the practice of 
taxing these mutual trust funds and exempting 
similar other funds constitutes unjust discrimi- 
nation against mutual policyholders. 

It goes without saying that the life insurance 
Officials in charge of these funds of future 
widows and orphans stand ready to deliver to 
the Government for war purposes whatever por- 
tion of them Congress may demand. 

It is also true beyond the slightest question 
of doubt that these officials do not want to 
hamper or annoy Congress in the performance 
of its difficult task of raising revenue by claim- 
ing unfair exemptions for these trust funds. 

However, inasmuch as suggestions were asked 
in the interests of equitable distribution of war 
taxes, Congress is respectfully urged to give 
consideration to the fundamentals quoted above 
and also to these conditions: 

Life insurance funds consist almost wholly of 
a self-imposed tax deposited for the support of 
dependent survivors of the depositors. 

Life insurance has, instead of war profits, 
excess war losses. 

This is due to the fact that nearly all out- 
standing policies are based upon peace mor- 
tality and the rates on those policies cannot be 
increased. 

Thus, in addition to heavy Government taxes, 
life insurance companies have a self-imposed 
war tax which will amount to millions of dollars 
and by which the public benefits. 

In view of these facts it would seem the part 
of wisdom and justice for Congress to withhold 
further taxes upon these death-benefit savings 
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of the people until the profit-making sources of 
war revenue are exhausted. 

In other words, let us tax profit-making enter- 
prises first, and only in the last extremity add 
further tax burdens to these savings funds for 
the afflicted and dependent survivors of our 
breadwinners. 


Forty Coming from Boston to Life 
Convention 

President Paul S. Burns of the Boston Life 
Underwriters Association will head a large 
number of delegates and alternates to the Na- 
tional Life Underwriters Association conven- 
tion in New York next month. It is expected 
that the party from Boston alone will run 
forty strong. 

President Burns, who is also manager 
of the Mutual Life of New York, will head 
a delegation of at least thirty men, while 
the New England Womens Life Underwriters 
Association will also send delegates. Miss 
Leonora W. Coswick, who is president of the 
women’s organization, is to deliver an address 
on the subject of ‘“‘Present-Day Opportunities 
for Women in Life Insurance.” 


Montana Life Still Progressing 

In the first six months of 1918 the Montana 
Life of Helena, Mont., again made good 
progress. It increased its admitted assets by 
over $158,000 and its insurance in force by ap- 
proximately a million and a half. The ad- 
mitted assets at the close of June were $2,083,- 
720; surplus to policyholders, $656,689, and in- 
surance in force, $22,008,576. Vice-President 
and General Manager H. R. Cunningham is 
keeping the Montana Life well to the front. 


Lieut. H. N. Eyre, R. A <. 


The large number of insurance men who 
knew Henry N. Eyre while he was a traveling 
representative of The Spectator Company will 
be pleased to learn that he has won his ‘“‘wings”’ 
and is now a lieutenant in the Royal Air Corps. 
Lieut. Eyre is a native of New York, but was 
not accepted by the American Aviation Corps, 
and consequently enlisted in Canada last fall. 
After a strenuous course of training he was 
commissioned on July 4—a very appropriate 
date in view of his American birth. At the 
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Casualty, Surety, Etc. 


present time he is located at one of the flying 
camps in Canada as an instructor, but expects 
shortly to be sent ‘‘over there.’’ We wish him 
all success. 


“The Devil’s Mask’”’ 


An absorbing story, in which a well-meaning 
young man, struggling to lift the mortgage 
on his aged father’s farm, yielded to a tempta- 
tion in which “the devil wore the mask of un- 
selfishness,” is told by Mary Kingsbury Dodge 
in “The Devil’s Mask.” Fortunately, this 
young man had had the good sense, during the 
few years he had been engaged in business, to 
see that the premiums on his father’s endow- 
ment insurance policy were paid; and his re- 
ward came to him through the value of that 
policy, which was not only sufficient to relieve 
him from his difficulties, but to pay off the 
mortgage as well. 

The tale is effectively told in the form of a 
smoking-room conversation on a train. Its 
interest is fully maintained all through, and 
the value of life or endowment insurance in an 
emergency, aside from the death of the in- 
sured, is well brought out. 

“The Devil’s Mask” is an_ illustrated 
brochure of twenty pages, clearly printed on 
high calendered woodcut paper, and is an 
excellent canvassing document to place in the 
hands of the ordinary, every-day prospect, re- 
gardless of his location or occupation, for the 
purpose of pointing out the adaptability of life 
insurance to the requirements of varying con- 
ditions. The Spectator Company will be 
pleased to send sample copy on application. 


Elected Vice-President of Atlas Life 


Dr. J. H. Florence of Dallas, Tex., was re- 
cently elected director and vice-president of 
the Atlas of Tulsa, Okla. He resigned a short 
while ago as medical director of the Great 
Southern Life, with which he had been con- 
nected since its organization in 1909. Previous 
to this, Dr. Florence had acted as city health 
officer in Dallas. 





Life Notes : 


—Final figures for July show that the New York 
Life registered a net gain of $3,540,000 over the cor- 
responding month of 1917. 

—Jacob A. King of Asbury Park, N. J., 
with the Bankers Life of Des Moines, has resigned to 
become New Jersey general agent for the Manhattan 
Life of New York. 

—Lieut. Frank A. Will, formerly assistant medical 
director of the Bankers Life of Des Moines, writes 
that he has been assigned to a military hospital in 
London to do special eye work for soldiers. 


formerly 


—The home office and field force of the Beneficial 
Life of Utah are well represented in Uncle Sam’s 
army. Among those who are now in the service is 
Brigadier-General R. W. Young, counsel and member 
of the executive committee and board of directors. 


—The Spectator Company of New York has issued 
for the fiftieth year its annual “‘Life Insurance Policy- 
holders’ Index.’”’ In the chart is shown the condition 
and standing of American and Canadian companies 
for the five-year period ending January 1, 1918.—In- 
Surance World. 

—Mrs. Ella G. Warner, who recently resigned as 
secretary of the New England Womens Life Undtr- 
writers Association, has gone to Washington to take 
service with the Government War Risk Department. 
Mrs. Warner was formerly connected with the Boston 
agency of the Provident Life and Trust. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


PENNSYLVANIA COMPENSATION 


Experience for 1917 Shows a Loss Ratio 
of 52 Per Cent 


Workmen’s compensation experience in Penn- 
sylvania for 1916 and 1917 is shown in tables 
prepared by the Compensation Rating and In- 
spection Bureau of that State. Every class of 
business except coal mining is included in the 
compilation. For 1917 premiums from all car- 
riers equaled $9,255,809 and losses amounted to 
$4,888,170, making a loss ratio of 52.7 per cent; 
and for 1916 and 1917 combined premiums 
amounted to $15,358,083, losses to $8,513,327, mak- 
ing a loss ratio of 55.4 per cent. 

The expense ratio for 1917 on all carriers was 
32.6 per cent and 34 per cent for 1916 and 1917. 
Participating carriers had an expense ratio of 
only 17 per cent last year, while that of the 
non-participating carriers totaled 36.6 per cent. 
Loss ratios for 1917 varied from 11 per cent, 
that of the Casualty Recip. Ex. to 280 per 
cent, incurred by the Commercial Casualty. 
Both of these are small companies. The Lon- 
don Guarantee, however, with premiums in 1917 
amounting to $245,825, suffered losses of $200,- 
212, giving a loss ratio of 81.5 per cent—almost 
thirty points above the average. 

Following are figures giving the premiums, 
losses and expenses for 1916 and 1917, as well 
as the distribution in per cent of earned pre- 
miums. Just the total amounts are shown, as 
lack of space makes it impossible to include 
all the statements of the individual companies. 


PREMIUMS, LOSSES AND EXPENSES FOR 1917 
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PREMIUMS, LOSSES AND EXPENSES, 
1916 AND 1917 
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DISTRIBUTION OF EXPENSES IN PER CENT 
OF EARNED PREMIUM 
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Parading No Change of Occupation 

A man who participates in a Liberty Loan 
parade or other patriotic demonstration does 
not lose his classification under an accident 
policy. This is the ruling of the Kansas Insur- 
ance Department in the case of P. W. Jones, a 
boiler maker at Newton, Kan. He went to 


66 


Thursday 


Wichita and participated in a big parade for 
the Third Liberty Loan. He was injured by 
some of the fireworks, and when he reported his 
claim the company refused to pay the full rate 
on the ground that he had changed his occupa- 
tion. Jones reported the reclassification to the 
insurance department, with the result that the 
company was ordered to pay the claim in full. 


Change in Ohio Workmen’s Compensation 
Law 


Governor Cox of Ohio has taken steps to 
modify the workmen’s compensation law in that 
State. In a letter to the Industrial Commission, 
he asks it to submit a plan before the legisla- 
ture assemblies whereby the State Industrial 
Commission can supplement a_ State-wide 
method of vocationally training injured Ohio 
soldiers. 

Judging that Ohio casualty lists in France 
may be large, the Governor suggests that many 
will doubtless return partly disabled. He 
wants the workmen’s compensation law changed 
in such a way that the State can give them 
opportunity to render whatever service they 
are capable of giving and asks for an actuarial 
survey now. To give co-operation to the 
soldier, he suggests that the financial burden of 
total disabilities be transferred to a fund de- 
rived from interest on maintained balances. 

In industrial cases where an employee has 
sustained a permanent partial disability and 
has been returned to service by his employer, 
only to suffer a subsequent accident, bringing 
total disability, the Governor asks that the 
financial burden of the second accident be dis- 
tributed over the fund as a whole instead of 
taxed entirely against the individual account 
of the employer. Under existing operations of 
the law, the Governor points out, the employer 
hesitates to reinstate the partially disabled em- 
ployee, because in event of total disability the 
former would be financially penalized. 

Reasons for Rejection of Social Insurance 

The proposal to amend the Massachusetts 
State constitution to allow the legislature in the 
future to enact laws establishing various forms 
of ‘social insurance,’’ so-called, which has been 
under consideration by the Constitutional Con- 
vention, was rejecttd at the second reading last 
Tuesday by the decisive vote of 107 to 42. 

This vote is practically a reversal of the vote 
which was given in favor of the amendment at 
the first reading several weeks ago. The argu- 
ments against the measure were summed up in 
the idea that such insurance is destructive of 
individual initiative and prudence and, as in- 
stituted in Germany, materially helped in bring- 
ing the German attitude of mind to the point of 
backing a war directed against the best in- 
terests of mankind. 

Opposition to the measure was very marked, 
and in some respects surprising. Labor leaders 
for the most part were decidedly oppased to it. 

Business Mens Accident Association 

A combination of circumstances which pre- 
vented an unusual number of the field men of 
the Business Mens Accident Association of 
America, of Kansas City, Mo., from working 
whole time during July caused a decrease in 
new business as compared with July, 1917. Re- 
newals, however, were above normal, the total 
premium income for July exceeding that of July, 
1917, by approximately fifty per cent. 

During the month the association was ad- 
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mitted to Iowa, making a total of eighteen 
States in which it is now operating. Much of 
the territory which is covered is badly in need 
of rain, although in only a few sections has the 
drought been serious enough to cause crop 
failure up to this time. 


The largest surety bond ever executed in the 
State of Maine was written last week by the 
National Surety of New York for James W. 
Cassidy of Bangor, son of the late John Cassidy, 
the well-known millionaire lumberman, who 
died last March reputed to be worth $5,000,000. 
The bond is for $1,600,000 and guarantees that 
James W. Cassidy will faithfully perform his 
duties as special administrator of his father’s 
estate. 

The estate, which consists largely of Maine 
timber lands, was left to five heirs, James W. 
and John F. Cassidy, sons; Mrs. Mary A. 
Murphy and Lucile C. O’Brien, daughters; and 
Edythe L. Rice, grand-daughter, all of Bangor. 

The bond pledges that James W. Cassidy will 
inventory the big estate and deliver it, later to 
persons authorized by the Judge of Probate. 
The-bond was arranged by L. C. Tyler & Sons 
Co. of Bangor, the National Surety’s local agent, 
and, by order of the Judge of Probate, was 
signed in New York by President William B. 
Joyce of the National Surety in person. 


Safeguarding Health of War Workers 

Chairman Felix Frankfurter of the War Labor 
Policies Board has issued the following state- 
ment, pointing out the need for a close inspec- 
tion of the hazards surrounding industrial em- 
ployees working on Government contracts: 


In order to secure the enforcement of the pro- 
visions of war contracts intended to safeguard 
the health of those employed, the War Labor 
Policies Board, acting for all the production and 
distribution departments of the Administration, 
has authorized the head of each contracting de- 
partment to designate representatives to en- 
force such provisions. 

In behalf of the departments the War Labor 
Policies Board has already prepared contracting 
provisions ordering all war contractors to ob- 
serve existing State legislation affecting indus- 
trial conditions. The subsequent action makes 
possible a uniform method of inspection. In 
appropriate cases State factory inspectors and 
State industrial commissions will be the 
agencies designated by the Federal administra- 
tion. 


Promoted to Head of Burglary Department 

J. F. Peters has been made superintendent of 
the burglary and plate glass insurance depart- 
ment of the Royal Indemnity of New York, to 
succeed E. B. Anderson, who resigned recently 
to become secretary of the Burglary Insurance 
Underwriters Association. Mr, Peters was for- 
merly in charge of the burglary and plate glass 
business at the Pacific offices of the Royal, with 
headquarters at San Francisco. 





Pocket Register of Accident Insurance 

A chart giving stock accident companies’ 
figures, including accident branches of life 
companies. Surplus columns show some notable 
reductions. Published by The Spectator Com- 
pany, New York and Chicago.—The Coast Re- 
view. 








—Let the noise of quarters and dollars pouring into 
the United States Treasury announce to the world 
that this country is united. Buy War Savings 
Stamps, 
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Superintendent Jesse S. Phillips of New 
York Not in Favor of It 





A DANGEROUS INNOVATION 





Not in Harmony with American Principles nor a 
Proper Function of Government 


Jesse S. Phillips, New York State Superin- 
tendent of Insurance, calls governmental insur- 
ance a dangerous innovation not in harmony 
with the spirit of our institutions, in a recent 
interview with The Journal of Commerce. The 
extension of governmental activities into the 
various fields of insurance, Mr. Phillips be- 
lieves, will disrupt agency forces and lead to 
close competition, resulting to the disadvantage 
of the private companies. 

Following are Superintendent Phillips’ ideas 
upon this important topic of the day, so vital 
to the interests of all agents: : 


Personally, I am not a believer in govern- 
mental insurance. The furnishing of adequate 
insurance protection is a highly scientific and 
intricate business, which can be carried on more 
efficiently and economically by private enter- 
prise. The conduct of such a business by the 
State or Nation is not a proper function of 
government. In my judgment, the taking over 
of insurance on various kinds of property by the 
Government is a dangerous innovation and not 
in harmony with the spirit of our institutions. 
The Federal or State Government cannot create 
and maintain an organization which will be 
sufficiently efficient to properly conduct this 
class of business. Our governmental machinery, 
highly adapted to perform all the functions nec- 
essary to carry out the purposes for which a 
free State exists, is not suited, nor can it be 
readily adjusted, to undertake the control and 
management of purely business enterprises, the 
development and success of which depend upon 
economic and not political principles. 

In a representative form of Government like 
ours, where the people have the right at fre- 
quent intervals to change administrative poli- 
cies, it is utterly impossible to secure that ef- 
ficiency of management so essential to the de- 
velopment of a great business. There is no 
continuity of policy, no unlimited tenure of 
office. It must be conceded that under such a 
system, it is impossible for the Government to 
command the skill and individual initiative 
which are now found in the management of cor- 
porate insurance, 


HARD COMPETITION 


If the Government enter into the general field 
of insurance there is no doubt in my mind but 
that the present agency system, largely a growth 
of demand, activity and competition, and upon 
which the success of any insurance company 
largely depends, will be disrupted. The insur- 
ance corporations will be brought into compe- 
tition with governmental insurance, and the 
general trend of this competition will be a con- 
stant effort on the part of those having control 
of Government insurance to require the State 
or Government to assume a certain portion of 
the legitimate administrative expenses, so that 
the rate of premium to the insured will be 
lower than that charged by private carriers. 
This reduced cost would be charged to the peo- 
ple in increased taxes, a general tax borne 
by all, and not limited to those who have the 
benefit of the insurance. This in itself, in my 
opinion, is reprehensible, and, in fact, dishonest. 

In my opinion it is unnecessary for the Gov- 
ernment to engage in the business of insurance. 
The present corporate agencies and mutual 
companies and associations, together with the 
new capital, which will naturally be employed to 
form additional companies, will be sufficient to 
provide the property-owners of this country 
with ample insurance protection, and I cannot 
believe that our people are willing to drift on 
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the undemocratic rock of governmental insur- 
ance. 


Additional Comment on Governmental 
Insurance 

President John T. Stone of the Maryland Cas- 
ualty is another prominent insurance man who 
says that further governmental activity is an 
unnecessary interference with private business. 
Part of his statement, made to the Journal of 
Commerce, is reprinted as follows: 


We believe that, from the point of view of the 
protection of the Government interests, and 
more especially with regard to prompt and in- 
telligent service to injured men engaged in 
Government work, it is a great mistake for the 
Government to exclude the well-established 
stock insurance companies who handle work- 
men’s compensation and liability lines and to 
attempt to handle those lines itself. The Gov- 
ernment has no claim investigating and adjust- 
ing organization. The companies are finding it 
more and more difficult to maintain their own 
claim and adjusting organizations, by reason 
of the large numbers of men so engaged here- 
tofore who have entered the military and naval 
service. 

Notwithstanding these difficulties, however, 
the companies have been able, by drawing upon 
their men in training and by methods of in- 
tensive education within their own personnel, 
to meet satisfactorily every such demand. I 
would venture the statement that the situation 
as to claim investigating and adjusting per- 
sonnel at this time is such as to make it a mat- 
ter of practical impossibility for the Govern- 
ment to obtain anything approximating a sat- 
isfactory staff, either in number or ability, for 
this work, in the event of its deciding to carry 
its own workmen’s compensation and liability 
insurance. 

The invasion by the Government of this class 
of business, involving the practical certainty 
of unsatisfactory service, gives pungency and 
point to the query: ‘“‘Why are the companies 
whose legitimate business it is to furnish such 
insurance deprived of the opportunity to do 
so?”’ One of the dangers of the times is that we 
will become so accustomed to the taking over 
by the Government of operations essential to 
the winning of the war as to blunt our alto- 
gether legitimate objection to the invasion of 
the field of private business by Government 
action, where the operations are non-essential 
to war winning. 

The whole genius of our system of Govern- 
ment implies the least possible exercise of 
governmental function consistent with the 
maintenance of peace and good order. The 
marvelous progress of America, humanly 
speaking, is due to our complete liberty of in- 
dividual initiative in commerce and industry, 
unrestricted by any invasion of the field on the 
part of the State. When the war is over all of 
the operations whose appropriation by the 
Government we have gladly assented to as a 
means to the supreme end of victory must again 
revert to private control, unless America is to 
suffer from one of the manifestations of that 
Prussianism which we are fighting to the bitter 
end. In the meantime it behooves the people 
to resist any needless appropriation of private 
business. 


Casualty Notes 
—This is a war of equipment. Men are essential, 


but without equipment they are useless. 
vide both by buying War Savings Stamps. 


Help pro- 


—L. D. Edson, accident underwriter for the Em- 
ployers Indemnity of Kansas City, Mo., is the father 
of a son, Rodric Davies Edson, born on July 5. 

—The employer’s liability involved in the recent 
cave-in at the Silver iron mine of the M. A. Hanna 
Company at Mesaba Range has been adjusted at 
$100,000. It was issued by the AZtna Life and placed 
in the pool for writing mines. 

—E. E, Gould of Des Moines has been named to 
succeed D. R. Henderson, in charge of merit ratings 
of workmen’s compensation in Nebraska and Iowa, 
with headquarters in Des Moines. Mr. Henderson 
has been transferred to Minneapolis. 


Fire Insurance 


FIRE INSURANCE 


NEW YORK SURVEYS 


Appointed Suburban Agents for Western 
Assurance.—Wickham & Kemp of 55 John 
street have been made general agents for the 
New York suburban territory and New Jersey 
for the Western Assurance of Toronto, in 
addition to already acting as agents for the 
company in the metropolitan field. Wickham 
& Kemp are already acting as metropolitan 
managers for the Cleveland National, Massa- 
chusetts Fire and Marine, Palatine of London 
and the Reliable Fire of Dayton. 








Importers and Exporters’ New Home.-— 
The Importers and Exporters. specializer in 
marine insurance, has bought the five-story 
office building at 17 William street. These 
larger quarters were obtained to permit the 
better handling of the company’s growing 
business. 

Rates on Buildings Reduced.—At a special 
meeting of the New York Fire Insurance Ex- 
change, held last week, rates on specifically 
rated buildings in the territory covered by the 
Exchange were reduced five per cent. The 
change applies to all policies written on or 
after June 1 last. This cut in rates does not 
include the contents in any building, but refers 
merely to the structure itself. 

Fire Came at Propitious Time.—While all 
the employees of the G. W. Millar Company, 
paper manufacturers, of 284 Lafayette street, 
were out for lunch during the noon hour last 
Thursday, a fire started in the six-story build- 
ing, and before it was finally extinguished 
property valued at $250,000 was lost. Three 
alarms had to be turned in, as the flames 
threatened seriously to spread to the adjoining 
buildings. No one was injured, but the thick 
smoke compelled several firemen to surrender 
their hose to others to prevent being over- 
come. 

A Move in the Right Direction.—There 
was a meeting last week to consider special 
provision for the insuring of Government 
property. In so far as it represents an effort 
to develop a co-operative spirit among the 
companies in meeting the situation, it is cer- 
tainly in the right direction. If the Govern- 
ment takes over the business of insurance it 
will probably be because the private companies 
are not able to take care of the situation, and 
once that condition has developed there prob- 
ably will be little hesitancy on the part of the 
Government in stepping in. There are several 
angles from which this might develop, and per- 
haps the cotton situation in the South may 
prove to be an important one. 

The Local Semi-Annual Premium Re- 
turns.—The returns of local premiums as re- 
quired for fire patrol purposes in local terri- 
tory are now being made, and in nearly all 
cases are showing substantial differences over 
the receipts for the corresponding period, not 
merely of last year but of any number of 
vears. Two items are primarily responsible 
for this result—one, the increased value of 
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buildings and commodities, which necessi- 
tates an increased amount of insurance to 
cover the same amount of property as com- 
pared with one year ago, especially as com- 
pared with two years ago. The other cost is 
the ten per cent war tax, which became effec- 
tive January 9, 1918. Under the rules govern- 
ing the collection of premiums, which carry 
credit periods from thirty to 60 days normally, 
the effect of this ten per cent war charge will 
not be reflected in the premiums in full meas- 
ure; but a certain percentage of increase is, 
of course, due to that advance, but not the full 
ten per cent for the six months. 

A $250,000,000 Fire Loss and the War 
Cost.—Recent advices from Washington an- 
nounce the fact that the Government’s ex- 
penditures are reaching approximately $50,- 
000,000 per day. The fire loss is running 
$250,c00,000 per year. In other words, it is 
costing as much to run a war five days as the 
fire loss is in a year. There is great danger 
that a fire loss will come to be considered as 
some piker’s game; when such stupendous sums 
are being planned for other purposes. It will 
be very unfortunate if this proves to be the 
case, because back of the great war expendi- 
tures there is a most holy purpose, as it may 
rightly be termed, but not one word may be 
said in justification of a fire loss. 

Two Breweries.—Two more _ breweries 
closed down this week in Brooklyn, and they 
will be converted to other use. This only 
indicates the general trend in this branch of 
human activity all over the United States. 
We have even reached the question in connec- 
tion with this subject now where we do not 
consider this contribution to the revenues of 
the country as of much moment compared to 
the indirect cost of the business. It has, of 
course, from the underwriters’ standpoint, 
reached the point where it must be considered 
as a class of business that is rapidly passing 
away. 

An Interesting Vote.—The street now is 
somewhat interested in the vote being taken as 
to whether or not the Government should take 
over the business of insurance, especially fire. 
The vote—as it is being recorded in the daily 
papers—is running quite reverse to the Gov- 
ernment. At the present time no one inter- 
viewed has cast a vote for the Government. 
The returns are not complete, but indications 
are that the vote will run as steadily against the 
Government's activity in the future as it has 
heen doing for the past ten days. 

Warehouse Collapse.—The morning papers 
of the sth inst. reported the collapse of a ware- 
house. Those in touch with the business of 
warehousing under the conditions in this city 
at the present time are not at all surprised to 
learn of the collapse. Undoubtedly there has 
been brought into service, under the present 
necessities for warehouse space, a large num- 
ber of properties which lack many of the 
orthodox requirements for such a_ business. 
The demands have been so great that almost 
any structure has been converted to the use of 
warehousing; and while in most cases these 
newcomers do not attain the dignity of a listed 
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storage warehouse, yet they come within the 
scope of properties which are ranked for stor- 
age of merchandise, and so free from most of 
the risks of any manufacturing hazard what- 
ever. The collapse in question does not seem 
to have been accompanied by any fire, so the 
insurance companies will not suffer by this 
fall. 

Government War Risk Insurance (Life). 
The latest announcement of this branch of the 
Government's activities covering the War and 
Navy Departments, which was published July 
28, showed insured lives at 2,954,609. We were 
interested in checking up from this number 
of lives. It works out about as follows: The 
average amount of insurance carried is $8500 
for each insured’s life, and assuming the aver- 
age age to be twenty-five, at which age the 
rate is 66 cents for a month for each $1000 of 
insurance, it makes an annual premium of 
$67.22, and the total annual premium for the 
given number of lives of over $198,000,000. 
Monthly payments to the beneficiaries of $1000 
insurance is $5.75, and the receipts notéd above 
will provide for something over 300,000 of the 
stipulated payments for the given amount of 
insurance to the beneficiaries. 


A Rare Incident.—At the annual meeting 
of the Phcenix Assurance Company, Ltd., of 
London, the following incident, which de- 
serves a wide distribution, was related by the 
manager: “One of our employees who en- 
listed early had, in common with others who 
were thus called up, an allowance made to 
him by the Phoenix which brought up his mili- 
tary pay, plus the allowance thus made him, 
to his old salary. After he had been some 
time at the front he wrote to the Phcenix stat- 
ing that he thought’ he could not honorably 
continue to receive his allowance, as he looked 
upon it as a retaining fee, and the charm of 
outdoor life and work had so attracted him 
that he did not propose, after the war was 
over, to return to the service of the Phoenix. 
He therefore felt that he was receiving, under 
false pretenses, money which partook some- 
what of the nature of a retainer. A few days 
after the receipt of this letter this young fel- 
low was killed in the trenches, and it appeared 
that shortly before his death he drew up a 
will in the trenches by which he requested that 
all the money he had received from the 
Phoenix as an allowance while serving should 
after his death be returned to them, as he had 
no intention of going back to their service. 
When the parents of this young man made 
the Phoenix acquainted with the terms of his 
will, the directors naturally declined to accept 
the sum thus left them, and requested the 
parents to make the best use they could of it 
to perpetuate the memory of their loyal ‘and 
high-minded son.” 


BOSTON AND VICINITY 


The Boston Reinsures the Michigan Com- 
mercial.—The Boston Insurance Company has 
reinsured the Michigan Commercial Insurance 
Company of Lansing, Mich., as of August |, 
the deal involving all of the Michigan’s out- 
standing liabilities except the business on the 
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Pacific Coast, which is retained by the com- 
pany for the present. Michigan Commercial 
officials have been the representatives of the 
Boston Insurance Company in the West, and 
will continue in that capacity, the agents of 
the Michigan Commercial becoming the agents 
of the Boston. The deal involves some eighty 
to eighty-five per cent of the Michigan Com- 
mercial’s outstanding liabilities, which have 
not changed substantially from the company’s 
standing on December 31 last, on which date 
the company reported total liabilities, except 
capital, of $751,917. The company’s paid-in 
capital was $400,000, and its net surplus was 

212,757. Net premiums written last year were 
$950,579, including $231,556 in marine pre- 
miums. The decision of the Michigan Com- 
mercial stockholders to reinsure was made 
largely because of the increasing cost of doing 
business, which in this particular instance ap- 
pears to have been due somewhat to reciprocal 
tax laws on account of the high tax rates in 
Michigan. 

J. P. Meade & Co. Move.—John Paulding 
Meade & Co., one of the best known general 
insurance agencies in Boston, have moved 
from the corner of Milk and Pearl streets to 
their own new building at so Kilby street, 
where they will occupy the entire building, 
with four floors and basement. The new 
quarters will give them exceptionally fine 
facilities for the handling of a growing busi- 
ness. With Mr. Meade as partners are Calvin 
F, Warren and Arthur Blake. Associated 
with the firm in its new location are Marshall 
S. P. Williams, Winthrop S. Scudder, William 
N. Goodwin and Webster B. Evans. 

Agents for the Home Fire and Marine.— 
Patterson, Wylde & Windeler have been ap- 
pointed agents for metropolitan Boston for 
the Home Fire and Marine, San Francisco. 
This company has recently entered Masschu- 
setts. 

Firemen Can’t Get Raise in Pay.—The 
delegation of the firemen in the city of Boston 
on being told that there was no money in the 
treasury out of which to give them an advance 
in pay, modestly suggested that the appropria- 
tion in the last budget for new motor appa- 
ratus might be diverted to the salary list. The 
one-day-off-in-three toilers got little satisfac- 
tion from the Mayor. 


—Get a toe-hold on extravagance and paste its 
shoulders to the mat with Thrift Stamps. 
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SURPLUS OF MUTUALS NOT 
TAXABLE 


Court Draws Distinction Between Co-opera- 
tives Not Carried on for Profit and 
Mixed Mutuals—Summary of 
Federal Judge’s Opinion 


The United States Circuit Court of Appeals 
for the Sixth District has decided that safety 
funds set aside by mutual insurance companies 
do not change the character of these concerns 
as companies which are ‘conducted not for 
profit, even where these deposits are so in- 
vested as to yield interests.” 

The decision was based on a case brought 
against the Central Manufacturers Mutual In- 
surance Company of Ohio by the Internal Rev- 
enue Collector, and also the case of the Govern- 
ment against the Ohio Underwriters Mutual Fire 
Insurance Company. 

The Government raised the question as to 
whether mutual companies which had elected 
to set up reserves for losses and charge a pre- 
mium are subject to the stamp tax of the law 
of 1914, it being contended that interest earned 
on the invested funds set aside for the protec- 
tion of policyholders yielded a profit to the 
members of the mutual companies. It was 
claimed that these companies were not entitled 
to exemption from taxation as specifically pro- 
vided in the revenue law under which tax had 
Been levied. 

Under the laws of Ohio at least two kinds of 
mutual insurance companies can be authorized 
to do business, viz., those carrying reserves 
and requiring premiums in advance of loss, and 
those which levy only such assessments as are 
necessary to meet specific losses and specific 
incidental expenses. It is to the first class 
that the two companies in question belong. 

After pointing out the similarity of the two 
classes of mutual companies in such respects as 
confining business to members, having no capi- 
tal stock, etc., the court made the following 
comments on the essential differences between 
the two kinds of mutual companies: 


The one class always has a safety fund in 
hand; the other depends on the personal se- 
curity and solvency of its membership. Purely 
incidental to the existence of such a fund is the 
interest earned thereon. This interest may be 
conceded to be a profit that accrues to the mem- 
bers from the enforced investment, a _ profit 
that would not ordinarily be earned by a com- 
pany that levies assessments solely for im- 
mediate distribution. While, in companies like 
the defendants, the earning of this interest is 
more clearly foreseen and contemplated, never- 
theless in the one class, as in the other, the 
business is not ‘‘carried on’’ for this incidental 
profit which merely operates slightly to re- 
duce the cost of protection, to diminish the 
amount to be taken from the premium deposits 
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in order to meet losses; the object of the busi- 
ness in each class is not to undertake invest- 
ments on behalf of its members, but solely to 
protect more effectively the members’ property. 

This distinction drawn in the act is between 
those mixed mutuals which, though commonly 
called mutuals, are in fact also doing a non- 
mutual business for profit and the strictly 
mutual companies; not between the mutuals 
which carry a reserve and surplus and those 
which levy assessments only after each loss. A 
mere incidental profit earned by way of in- 
terest on its invested safety fund or on its 
bank balances does not change the purely mu- 
tual character of the company or indicate that 
its business, though thus earning a profit, is 
“carried on for profit.” And if the text or 
context of these words could be deemed to create 
an ambiguity, as in our judgment they cannot, 
the doubt would be resolved in favor of the 
taxpayer. 

The clause in the law providing exemption 
for mutual fire companies reads: “Purely co- 
operative or mutual fire insurance companies 
or associations carried on by the members 
thereof for the protection of their own property 
and not for profit shall be exempted from the 
tax herein provided.”’ 

Under the laws of Ohio a company may be 
required to (a) charge a cash premium at the 
time of delivery of the policy; (b) to maintain 
an unearned premium reserve of a definite per- 
centage of the cash premiums on unexpired 
risks; (c) to maintain a surplus which shall be 
invested in interest-bearing securities; (d) make 
the cash premium, for further security of mem- 
bers, in excess of the amount estimated as 
sufficient for protection and payment of losses, 
paying the member, at the expiration of the 
policy, such part of the cash premium as is not 
absorbed in the payment of losses and expenses. 


Brazilian Fire and Marine Companies 
In view of the growing interest in condi- 
tions in South America among American fire 
and marine underwriters, the following list of 
Brazilian fire and marine insurance companies 
recently secured from the Inspector of Insur- 
ance is presented: 


DOMESTIC COMPANIES 

Allianca da Bahia; Allianca do Para; Ama- 
zonia, Amphitrite; Anglo Sul Americana; Argo 
Fluminense; Brazil; Brazil Seguradora e Edi- 
ficadora; Brazileira de Seguros; Commercial; 
Confianca; Cruzeiro do Sul; Esperanca; Garan- 
tia; Indemnisadora, Rio de Janeiro; Indemni- 
sadora; Recife; Integridade; Interesse Publico; 
Iris; Lealdade; Lloyd Paraéense; Maranhense; 
Minerva; Nacional de Seguros Mutuo Contra 
Fogo; Pardense; Paulista de Seguros; Pelo- 
tense; Phenix Pernambucana; Phenix de Porto 
Alegre; Porto Alegrense; Previdente; Rio 
rrandense; Sul Brazil; Tranquilidade; Uniao de 
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Porto Alegre; Uniao Commercial dos Varegistas; 
Uniao Fluminense; Uniao dos Proprietarios. 


FOREIGN COMPANIES 

Aachener; Adamastor; Albingia; Alliance As- 
surance; Assurances Generales; Commercial 
Union; Hansa; London and Lancashire; Mann- 
heimer; North British and Mercantile; Nord- 
Deutsche; Northern; Preussische; Sagres; Guar- 
dian; L’Union; Royal Insurance. 

Continental Groups Semi-Annual Figures 

Excellent progress is indicated for the first 
half of this year by the semi-annual statements 
of the Continental group of companies. The 
Continental of New York reports assets as of 
June 30 of $34,295,870, with a net surplus of $9,- 
126,848. The Fidelity-Phenix shows $20,723,219 
of assets and a net surplus of $5,543,288. The 
American Eagle now has $2,980,709 of resources, 
with a net surplus of $804,744. 


John Kremer Succeeds the Late T. Houard 
Wright 

John Kremer, of the Insurance Company of 
North America, Philadelphia, was chosen secre- 
tary to succeed the late T. Houard Wright at 
a meeting of the board of directors on Tuesday. 
At the same time John J. Connor was elected 
treasurer and assistant secretary of the com- 


pany. 
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~ GRAIN INSURANCE 





Underwriters Grain Association to 
Begin Business Shortly 





DETAILS OF PLAN OUTLINED 





Association Will Assume All Insurance in Force‘ 
on Terminal Elevators—A Patriotic 
Measure 


The Underwriters Grain Association, which is 
to handle the insurance on the buildings and 
contents of terminal elevators on the co-opera- 
tive plan, will begin business within a few 
days. All insurance in force on the terminal 
elevators covered will be assumed by the asso- 
ciation on receipt from each company of a 
schedule showing its outstanding liability. The 
entire liability is to be transferred to the as- 
sociation, the companies not being allowed to 
dispose of the wooden elevators and retain the 
fireproof risks. Thereafter additional liability 
will be taken by the association according to 
the plan already announced. The association is 
sending to all the subscribing companies copies 
of the open policies, certificates, etc., with an 
opinion as to the legality of the plan, signed by 
O. B. Ryon, general counsel of the National 
Board of Fire Underwriters, Thomas Bates, at- 
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torney for the Western Union, and Seymour 
Edgerton, attorney for the Western Insurance 
Bureau. 

This opinion, after reciting the war emer- 
gency involved, the fact that the rights of resi- 
dent agents will be protected and all premium 
tax laws will be complied with, says: ‘‘With 
these considerations in mind, we are of the 
opinion that the probability of any State at- 
tack, because of a technical violation of any 
State law, is practically negligible and may be 
disregarded.”’ 

As the association will operate in eleven 
States where terminals are located, each com- 
pany has received eleven forms of open policy, 
which are to be signed by a resident agent in 
each State and forwarded to the manager. In 
case a company is not licensed in all the States, 
the association will pay the premium taxes to 
the Insurance Department at the required time. 
E. B. Hatch, secretary of the Western Union, 
and Fred A. Rye, manager of the Western In- 
surance Bureau, have been designated by the 
conference committee as joint treasurers, and 
all disbursements for the association will be 
directed by them. The binding agent in each 
State will have no authority to collect premiums 
and no money transactions will be handled by 
him. 

The association will remit to each company, 
within seventy-five days of the close of each 
month, its percentage of the net premiums, the 
company to make settlement with its own 
agents for the difference between the ten per 
cent commission deducted by him in remitting 
to the association and the regular rate of com- 
mission applying at that point. The full 90 
per cent received by the association will be re- 
mitted to the companies, less such small frac- 
tional expense as is necessary to pay clerk hire 
and operating expenses. Liability will be re- 
ported to the companies by a weekly borderaux. 
All losses will be handled through the associ- 
ation, and payment will be on the cash basis. 
Loss drafts will be mailed by each company 
direct to the manager, drawn to the order of 
the assured. 

A strong feature will be made of the inspec- 
tion of the risks, and the original inspection re- 
port of each elevator will be sent to the com- 
panies soon. A reinspection report will be sent 
weekly on the more hazardous houses, and fort- 
nightly or monthly on the fireproof houses, as 
May seem necessary. The expense of this 
inspection will be absorbed by the State rating 
bureaus. All inspections in Illinois will be 
made by the employees of the National Inspec- 
tion Company of Chicago. On the existing lia- 
bility transferred to the association August 1, 
the unearned premium will be computed and a 
commission of fifteen per cent will be allowed 
to each company for the surrender of the busi- 
ness to the association, 


Sun Insurance Office, London 

The Sun Insurance Office of London, the 
oldest fire insurance company: in the world, has 
prepared its annual home office statement 
covering the year 1917. This statement em- 
braces the figures of the Patriotic of Dublin, 
which is controlled by the Sun. 

Assets as of December 31, 1917, amounted 
to £4,519,164, and included £480,239 of cash, 
£948,752 of house property, including premises 
occupied by the company, and £489,306 of branch 
and agency balances. The bulk of the remain- 
ing resources is made up of mortgages, British, 
Colonial and foreign Government securities, 
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and railway and other debentures and stocks. 
The capital subscribed is £2,400,000, of which 
£480,000 is paid up. Two thousand five hundred 
shares are held by the office, but are not in- 
cluded among its investments. The fire fund 
at the end of 1917 amounted to £2,178,499, and 
after making due provision for accident, em- 
ployers’ liability and burglary and general re- 
serves, setting aside £150,000 as a dividend re- 
serve, providing a war contingency fund of £25,- 


000, an investment suspense fund of £75,000 and: 


a pension fund of £78,191, there remained a 
balance at credit of profit and loss account of 
£311,415. 

The fire revenue account for 1917 showed net 
premiums of £1,696,246, while fire losses (paid 
and outstanding) were £1,125,974, and the ex- 
pense of management, including commissions to 
agents and working charges of all kinds, was 
£636,441, in connection with the fire branch. 
The Sun sustained losses by the conflagration 
at Salonica amounting to about £290,000. 

In addition to its fire business, the Sun In- 
surance Office transacts in England accident, 
employers’ liability and burglary insurance and 
writes some few other risks. 

During the year 1917 the Sun paid dividends 
on account of 1916 amounting to £130,200, paid 
interim dividends of £63,000, and has declared 
a further dividend amounting to £63,000; added 
£12,000 to the pension fund and set aside £75,- 
000 for writing down sundry investments. The 
income from investments last year was £121,- 
437. 

The Sun Insurance Office transacts a prac- 
tically world-wide business, and its officers and 
directors naturally anticipate that the company 
will occasionally suffer such a conflagration loss 
as that which it sustained at Salonica last year, 
or at San Francisco in 1906, or at Baltimore in 
1904. But for the Salonica loss, the result of 
the fire insurance business last year would 
have been highly satisfactory. The Sun has 
gained an unsurpassed reputation throughout 
the world during its more than two centuries 
of active operation; and its business methods 
in the United States, since it first established 
its American branch in 1882, have made the 
company’s policies most acceptable to property- 
owners throughout the land, and its represen- 
tation a thing greatly to be desired by agents. 

Western Union Committee 

For the purpose of preparing a programme for 
the annual meeting of the Western Union, to be 
held September 4 and 5 at New London, Conn., 
John Marshall, Jr., president, has appointed the 
following committee: Thomas E. Gallagher, 
‘Xtna, chairman; E. J. Booth, Michigan Fire and 
Marine; C. W. Higley, Hanover; P. T. Kelsey, 
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FIRE PREVENTION REPORT 


War Industries Board Division Is Doing 
Valuable Work 








1121 PLANTS INSPECTED TO AUGUST 1 





Section Supplies Expert Advice to Numerous 
Branches of the Government 


To August 1, the inspection work of the Fire 
Prevention Section of the War Industries Board, 
of which W. H. Merrill of the Underwriters 
Laboratories is chairman, has covered 1121 mu- 
nition plants having important government 
contracts, and reports on 104 additional plants 
are in progress, with 306 more ordered. 

These are classified as follows: 


Good or no action required.... 868 
WE cccccccanatuccksesddueeeenes 93 
OM oc nidncudasacaey aaeaenesaxed 90 
Oy verwcstacecdatwacacsewsivedss 70 

OSG oo eccds ic evcsesnavaas 1,121 


Fire-prevention clauses for Government con- 
tracts have been agreed upon, channels through 
which improvements for fire protection may be 
financed have been pointed out, and lag of two 
to four weeks in bringing recommendations to 
the attention of plant owners has been done 
away with. 

The section acts as a commodity section on 
fire appliances, advising on applications for 
priorities and clearances, and in co-operation 
with the Bureau of Standards acts upon 
standards for fire extinguishers, fire retardants 
and electrical fittings. 


War-Risk limeuseae in 1917 


The following table embraces the total pre- 
miums and losses in 1917 on war-risk insurance 
of the respective fire and marine insurance 
companies reporting to the New York Insurance 
Department: 








NAME Net Net Ratio of 
AND LOCATION Premiums Losses__|Losses to 
or CoMPANY. Received. | Incurred. |Premiums. 
$ $ % 
Atna, Hartford.. 9 | eee on 
Agricult ural, W: atertown.. 4). 
Allemannia, ’Pittsburg.. re 
Alliance, London......... | ee 
American Alliance, N. Y... LT? | eee 
American Centra], St. Louis SC) ee 


American Eagle, New York 592 
Assur. Co. of at N.Y : 

Atlantic —_ } Bis 
Atlas, London. . ees 15.365 





Caledonian, Edinburgh... . 7 
Camden Fire, Camden... . 2,631 25 9 
Century, Edinburgh....... Ci. | as 
Cleveland National, Cleve. 20,000 


Colonial, New York....... 3,581 
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NAME Net Net Ratios of 
AND LocaTION Premiums | Losses_ | Losses to 
or COMPANY. Received. | Incurred. | Premiums. 
$ $ % 
Eagle & Brit. Dom., Lon. . 14,406 8 Ai ag 
Equitable F. & M , Prov’ce 163) «s+ ; 
Federal, Jersey City. . 8,159)... -- : 
F idelity- Phenix, New York , aa is 
Fire Association, Phila. . 2,008 13 6 
Fire Reassurance, Paris... 1,385). «+e , 
First Russian, Petrograd. .. 4,575] «- +e. 
Franklin, Philadel phia..... 5,715 aviaats 
Great-American, New York 45,922} ....... 
Glens Falls, Glens Falls... . 8 | eee 
Globe & Rutgers, N. Y.... 434,488 263 
Hamilton, New York...... 3,176 vee 
Hartford, Hartford........ 64,927) si. -. se - 
eer New York......... 193,772 we eeee 
rial, New York....... 3,725 weeeee 
ia ependence, Philadelphia 985 vette 
Ins. Co. of No. Am., Phila. 55,338 22 
Ins. Co. of Sta. of Pa., Phil. 1,214) 
International, N. Y.. 2 or ({ 
Jakor, MNCMEEE? oss x 2,103} Si... - 
Knickerbocker, New York 5,653) - . ese tee 
Liv. & Lon. & Globe, Liv. 94,090 1,149 1.2 
London Assurance, London 20,605} =... --- vee 
London & Lanc., Liverpool = creeee 
Madison, Madison........ 8,159)... -. 
Mass. F. & M., Boston... . 1,53} «+ -- 
Mercantile, New York..... bes tteees 
Merchants, New York... a 18, pe. ctetes 
Michigan Comm’1.,Lansing 7 301 cree 
Moscow, Moscow........-- 700} 
National, Hartford.. fh 
National Liberty, N. Y.... os ate vee 
National Union, Pittsburg 4,756 2 172 36°2 
Netherlands F. & L.,The H. oo ys: i. 
Newark, Newark......... sae 4 
New Brunsw ick, New Brun an aoa tees 
N. ¥. Nat., N. ¥........ on 
Niagara, New York.. an eteees 
No. Brit. & Mercantile, Lon Fo Suxnes 
Northern, London........ 3107 +s eh dia 
North River, New York... 23,107} ---. 
Norwich Union, Norwich. . — tetas 
Orient, Hartford ......... aaa steees 
Pacific, New York........ lalla 
Palatine, London. ....... 2,524) seers 
Paternelle, Paris.......... ai tteeee 
Peoples National, Phila. . . oun veeees 
Phoenix, London......... 8,664 
Phoenix, Hartford........ 14,596 reese 
Prov. Washington, Prov. . 12,951; —--.--- 
Reliance, Philadelphia... . . 2,461; ce 
Ric hmond, New York... .. i eer 
Rossia, Petrograd......... 3,200} se ---. 
Royai, Liverpool.......... 13,268} —----. 
Russian Reins. Petrograd. 4,575 
Salama ndra, Petrograd. . ,) 
Scot. Un. & Nat.,Edinb *h. AGT, —s«i- - «- 
Sea, Liverpool. . : 8,159 
Securi ty, New Haven.. 11.461 
Skandia, a 2,104 
Star, N. Y.. 972 
State, Liverpool. . ae 382) wees 
- London. . re Be tteeee 
Wiss Reinsurance, uric » scene “re 
Switzerland Gen., Zurich. . 240,221 31,504 13.1 
Union, London... 1,020) ------ eae 
United Firemens, Phila. . 3,235] «+s. ; 
United States, New York.. 39,223; «+--+. : 
Westchester, New York. . 13,463 20 a 
Weste rn, Toronto......... 438 ' 
Yorkshire, York....... . i | rer 
OE ch ni o hekadasas $6,802,510 669,386 9.8 








—The Underwriters Map Association of New York, 
of which A. H. Wray is president and Frank Lock 








; Commercial Union, London 24,568 oe vice-president; C, J. Holman, treasurer, and Henry 
Sun of London; R. E. Lidster, Pheenix of Lon- ca Union ree ae! a p.. Smee | A. Morison is general manager, has gotten out an 
don; H. H. Smith, National of Hartford; and pmnen 9 Festi. or’ 5°317 vn] attractive booklet describing a new Morison system 
W. L. Steele of the Niagara. Continental, New York... | 41,135 nee of map keeping. 
es sg) 
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SUFFOLK COUNTY AGENTS 
MEET 
Second Annual Dinner at Sayville, L. I: 


The Suffolk County Board of Fire Under- 
writers, of which A. C. Edwards of Sayville is 
president; Jonathan Baker, Easthampton, vice- 
president, and Henry H. Preston, Riverhead, 
secretary and treasurer, held its second annual 
dinner at the Tidewater Inn, Sayville, Long 
Island, on July 31. 

About one hundred and thirty members and 
guests were present and were entertained 
during the dinner by colored talent. Following 
the dinner, Toastmaster Murphy introduced 
Fred J. Cox, chairman of the executive com- 
mittee of the National Association of Insur- 
ance Agents, who spoke of the value of the 
association to its members and _ insurance 
agents in general. The next speaker was 
Henry E. Hess, manager of the Interurban Fire 
Tnsurance Exchange. 

Mr. Hess was followed by Chauncey §&. S. 
Miller, secretary-treasurer of the National 
Association of Insurance Agents, who gave a 
lengthy and interesting description of the 
agencies’ activities and of the need of local 
agents for an association of this kind at this 
time. Several applications for membership in 
the association were secured by President Ed- 
wards following the addresses of Mr. Fox and 
Mr. Miller. Other speakers of note were John 
B. Knox, secretary of the Phenix of Hartford; 
James W. Townsend, secretary of the Glen Cove 
Mutual, and Frank D. Layton secretary of the 
National of Hartford. 

Among the members and guests present were: 

Henry W. Arthur, Smithtown branch; Carleton E. 
Brewster, Bayshore; John Bagshaw, Riverhead; 
Jonathan Baker, Easthampton; H. T. Baylis, Port 
Jefferson; R. M. Baylis, Middle Island; H. F. Bis- 
bee, St. James; W. D. Blackman, Smithtown branch; 
George L. Chichester, Patchogue; E. S. Clock, 
Islip; Clarence E. Coleman, Patchogue; Smith W. 
Conklin, Patchogue; B. D. Corwin, Sag Harbor; N. 
V. W. Colyer, Amityville; Samuel H. Cook, Hunt- 
ington; R. B, Dayton, Port Jefferson; John Deans, 
Greenlawn; D. W. Davis, Babylon; Alfred C. Ed- 
wards, Sayville; C. H. Floyd, Port Jefferson; Geo. 
H. Freeman; John J. Gibson, Bayshore; Harry P. 
Haff, Islip; John L. Havens, Center Moriches; 
Adolph Hoffman, Medord; Herbert H. Howell, 
Riverhead; G. W. Irmish, Lindenhurst; C. L. Jack- 
son, Good Ground; E, Herbert Jennings, Greenport; 
Park; R. R. Kendrick, 
Southampton; Joseph A. Moore, Islip; Harry T. 
Mott, Northport; Henry A. Murphy, Huntington; 
Joseph A. Nauert, Sayville; Robert R. O’Donohue, 
Central Islip; A. S. Osborn, Southampton; Charles 
V. Platt, Port Jefferson; John A. Potter, Patchogue; 
Richard E. Potter, Patchogue; Henry H. Preston, 
Riverhead; H. S, Raven, Bayshore; J. S, Raynor, 
East John J. Roe, Patchogue; E. H. 


John F. Kelly, Kings 


Moriches; 
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Rogers, East Setauket; E. N. Rowley, Northport; 
Fred Skinner, Patchogue; Chas. E, Sammis, Jr., 
Huntington; Theron H, Sammis, Huntington; W. A. 
Schwab, Bayshore; W. H. Suydam, Babylon; J. B. 
Sweezey, Patchogue; Alfred Sammis; Arthur M. 
Tasker, Greenport; Raymon Terry, Bayshore; Gro. 
McKay Townsend, Huntington; Theo. Voelker, Jr., 
Lindenhurst; Bessie Wiggins, Patchogue; Milton G. 
Wiggins, Patchogue; W. H. Winters, West Hampton 
Beach; John R. Woods, Bayport; W. S. Young, Bay- 
shore. 

Richard C, Alton, National, Hartford; 
Berry, Pittsburgh Underwriters; Geo. Brown, North 
British and Mercantile; Paul J. Clarke, Great Ameri- 
can; R. B. Dawson, Liverpool and London and 
Globe; Herbert L. Denny, American, Newark; Clarke 
R. Hall, Springfield F. and M.; Herbert W. Knight, 
Glens Falls; F. J. King (G. A.), Rochester; Fred W. 
Lau, City of New York; Max Leibler, Continental; 
Benj. L. Linkfield, North British and Mercantile; 
Karl H, L. Liebold, tna (Wiseman); William 
McGuire, Glens Falls; Wm. T, Mills, Jr., Royal; 
Wm. C. Paige, Phenix, London; Louis H. F. Peck, 
Providence Washington; Wm. P. Phillips, National 
Liability; H. A. Richards, Norwich Union; Edward 
C. Ryan, Hanover; J. V. N. Simonson, Home; Fred 
G. Smith, Westchester; Frank J. Steier, Insurance 
Company of North America; C, A. Strobel, Security; 
Leon B. Temple, Commonwealth; George J. Weiss, 
Northern; F. G. Weismann, Automobile. 

George A. Clarke, secretary, Home Insurance Com- 
pany; John W. DeMott, general agent, Phenix, Hart- 
ford; L. C. Dameron, general adjuster, National, 
Hartford; Fred’k W. Day, manager, Royal Insurance 
Company; George C. Damon; William H. Frank, 
general agent, National Liberty; Fred T. Heath; J. 
W. Horn, agency superintendent, Liverpool and Lon- 
don and Globe; Fred’k Hoadley, secretary, American, 
Newark; E. Stanley Jarvis, secretary, Hanover; 
James R. Ketcham; S. R. Kennedy, secretary, 
Fidelity-Phenix; H. E. Maxon, secretary, American 
Eagle; John M. Price; Robert T. Paine; Thomas 
Shean (city), National Liberty. 


Howard M. Snell Wounded 

With much regret we learn that Howard M. 
Snell, formerly identified with THE SPECTATOR, 
and who lived in Elizabeth, N. J., was severely 
wounded in the latest battle of the Marne. We 
trust that he will soon recover from his wounds 
and be able, through many years, to rejoice at 
having done his part in the war for the safety 
of democracy. 

The service flag of THE SPECTATOR now 
carries seventeen stars, but, so far as we now 
know, Mr. Snell is the first and only former 
member of our staff to have suffered injury in 
the war. 


George 


Suit Brought Against Hawkeye Securities 

The newly organized Hawkeye Securities Fire 
of Des Moines has been made defendant in a 
suit brought by ‘the old Hawkeye and Des 
Moines Fire of Des Moines and the Firemans 
Fund of San Francisco in an effort to have the 


Thursday 


defending company enjoined from using the 
name it has adopted 

According to the petition, the Hawkeye and 
Des Moines reinsured its business in 1913 in 
Iowa, Illinois, South Dakota and Nebraska with 
the Firemans Fund, agreeing not to write any 
insurance in those States for a period of ten 
years. The treaty carried with it exclusive 
use of the term Hawkeye for the said ten years. 

The Hawkeye Securities is organizing with 
an authorized capital of $1,000,000. R. &. 
Howell is president; W. S. Hazard, Jr., vice- 
president; H. C. Hargrove, second vice-presi- 
dent; C. M. Garver, treasurer; H. S. Butler, sec- 
retary. Howell and Hazard have long been 
prominent in Iowa insurance circles. 


Convicted of Instigating a Fire 

For instigating others to set fire to his barn 
in order to collect the insurance on it, Frank 
Costa of Fairhaven, Mass., has been sentenced 
to one year in prison. The case presented an 
unusual feature in that a conviction was 
secured against Costa as the instigator of the 
crime, although the actual ‘‘torch’’ was not dis- 
covered. 

The evidence was purely circumstantial, as 
Costa entered a convincing alibi by proving 
that he had been attending a church festival 
on the night the fire occurred. The motive, 
however, was clearly shown. The defendant 
had built a house and barn before he had 
secured title to the land upon which they stood, 
and had been trying to raise money to com- 
plete the purchase of the site and structures. 
He was in the position of oWning buildings on 
another man’s land, and, furthermore, the feel- 
ing betwen Costa and the mortgagee was not 
of the best. 

Charles P. Ryan, assistant district attorney 
for Southern Massachusetts, who prosecuted the 
case, contended for the Commonwealth that 
Costa was in a desperate position, that the 
only way he could realize on his buildings was 
to collect the insurance upon them, and that if 
he did not set the fire himself he knew who 
did, and that it was at his request and with his 
connivance. 


Fire Notes 


—John J. Schonenberg has left Willcox, Peck, 
Brown & Crosby to assume connections with Block, 
Earl & Manuel, Inc. 

—Under date of July, 1918, the Underwriters 
Laboratories of Chicago has issued its latest pamphlet, 
entitled ‘Electrical Data,’’ which contains much in- 
teresting data. 

—Arthur E. Henry, formerly special agent for the 
London Assurance in Michigan, died Tuesday at his 
home in Virginia. Mr. Henry was at one time presi- 
dent of the Michigan State Board. 








CRUM & FORSTER 


GENERAL AGENTS 
95 WILLIAM STREET 


United States Fire Ins. Co., N.Y. 
Richmond Ins. Co., N. Y. 
Potomac Ins. Co., Washington, D.C. 


NEW YORK CITY 


The North River Ins. Co., N. ¥. 
Union Fire Ins. Co. Buffalo, N. Y. 
Seneca Fire Ins. Go., Buffalo, N. Y. 


United States Underwriters’ Policy, N. Y. 





F. M. GUND, Mgr. Western Dept. 
Freeport, Illinois 
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W. W. ALVERSON, Mgr. Pacific Coast Dept. 


San Francisco. California 








